Islamic Gold Dinar
End of Riba & Return of the Islamic Gold Dinar
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Foreword
B

Pakistan has failed to eradicate Riba from its banking and
financial systems even after 65 years of independence. This
failure was the natural consequence of the modus operandi
employed for the process: an initial wholesale adoption of a
fundamentally foreign system, with efforts to Islamize its
outward forms only as a following afterthought. This resulted in
an Islamic financial institution that resembled its western
counterparts in the most vital aspect: reliance on cash loans for
its income. This idea must go for a true transition to the Islamic
economic model. In other words, the concept of credit has to be
altered radically and the creation of fake money by the banks
has to come to an end. Till this is done, it will be difficult to call
these banks “Islamic.” The obvious question that will be raised
is: Will such banking be banking? Quite possibly not, and in our
view this is notimportant as long as a system that is truly Islamic
is put into place. This is why the new direction of this discussion
is not simply how to reform the bank, but more like how to
replace it. It is a whole new alternative discipline of Islamic
finance being developed, being called “Islamic Muamalat”,
focusing on a return to sound money and covering all aspects of
Islamic economics, including open markets, open trade,
eradication of un-Islamic taxation, reform of company law, and
reintroduction of the guilds, and reform of enterprise structures
and company laws.

Unfortunately, most of the literature available on the subject
today is intended to promote existing Islamic banking, so much
so that at times the scholars appear to be performing the public
relations function for such banks. The same can be said about
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many institutes and academies imparting instruction in this
field.

[t was with the aim of addressing this obvious gap in people’s
understanding of Islamic economic system that I founded the
Advanced Legal Studies Institute, and produced many treatises
and papers on the subject, available at my website
www.nyazee.org. In one of my papers I had indicated back in
2009 that the revival of the Dinar and Dirham is one such
positive development that can potentially change the Islamic
financial services landscape in the country, by ushering in a set
of working models that do not merely assume a facade of fancy
Arabic names, but truly convey the spirit of Islamic principles.

This Muamalat based model covers a range of subjects including
some non-banking related reform in legal and socio-economic
structures, but its foundational element remains to be monetary
reform, towards which this present book by Asif Shiraz can
serve as an excellent introductory text. Although a number of
English language books on the Dinar had long been available,
penetration into the Urdu speaking community has been very
limited, with no original works and just a few translations
available. This book will hopefully fill in this gap very well,
especially because of the breadth and comprehensiveness of the
discussion provided, covering not only theoretical components
but also some  historical context and  practical
recommendations. The colloquial style of the book makes it very
accessible to the common man, still offering sufficient depth to
the practitioners and academia to rethink their positions from a
fresh perspective.

As with all works of research and scholarship, there are always
some ideas that are unique to the author and may not be
uniformly shared by everyone, including myself. However I
wholeheartedly endorse the main thrust of this book and highly
recommend it not only to students of Islamic Banking and
Finance, but also to every Pakistani who wants to contribute in
eradicating Riba from our society.
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Imran Ahsan Khan Nyazee
Islamabad
Dec 2013
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Except as authorised under section 7, no banking company shall 45
directly or indirectly deal in the buying or selling or bartering of goods or
engage in any trade or buy, sell or barter goods for others, otherwise than in
.connection with bills of exchange received for collection or negotiation
Modaraba Companies and Modaraba (Floatation and Control) 46
Ordinance, 1980

http://www.sbp.org.pk/press/essentials/47
Musharaka%?20Investment.htm(Retrieved Dec 2011)
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Subject only to the express terms of this Agreement, management and 48
control shall primarily vested in the Client and the Client shall be responsible for
the management and control of the business
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This Agreement sets out the terms and conditions upon and subject to 50
which the Institution has agreed to purchase the Goods
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